
Extract from Hansard 
[ASSEMBLY - Wednesday, 14 November 2007] 

 p7109d-7110a 
Mr Tony McRae; Mr Eric Ripper 

 [1] 

COMMONWEALTH - REVENUE FROM WESTERN AUSTRALIA 

667. Mr A.D. McRAE to the Treasurer: 
The commonwealth now takes about $5 billion a year more out of Western Australia than it returns.  Are there 
other examples in which the commonwealth is ripping off the Western Australian people on a daily basis? 

Mr E.S. RIPPER replied: 
We know that the Prime Minister has no idea whether the government of Western Australia is in surplus or in 
deficit, and falsely tries to blame us for the interest rate increases that he promised to keep at record 30-year 
lows.  He does not know what is going on in Western Australia, but, worse than that, he and his Treasurer treat 
us with fiscal contempt.  They take $5 billion a year more out of this state than they return in direct expenditure.  
The other side sticks up for them.  Members opposite interject and shout because they do not want that 
information to be clearly heard.  However, they are dealing with me, and I will keep explaining to the public of 
Western Australia about how Western Australia is not getting its fair share. 

I will give some examples of how that $5 billion translates into practice.  One way in which we are ripped off is 
through commonwealth specific purpose programs not providing fair allocations to Western Australia.  We 
spend six times as much per capita on infrastructure as the commonwealth, but we do not get a fair share of 
commonwealth funding in key areas such as roads.  We have a third of the nation’s landmass and a quarter of the 
national road transport network.  From 2004-05 to 2008-09, WA will receive from the commonwealth 
$1.7 billion from a total land transport pool of $15.8 billion.  With a third of the continent, and a quarter of the 
relevant network, we get 11 per cent of the funding.  We are getting only 10.3 per cent of the $9.7 billion 
AusLink national network funding allocation.  Regrettably, if Mr Howard and Mr Costello are returned, things 
will get even worse, because they have already promised Queensland, with all its marginal seats, 29 per cent of 
the $16.8 billion funding pool available between 2009-10 and 2013-14.  In contrast, the federal government has 
announced just $425 million in projects for Western Australia.   

Another example is water policy, where the figures, as has already been outlined by the Minister for Water 
Resources, are just appalling.  Of the $1.6 billion WaterSmart Australia program, Western Australia has received 
just $41.3 million.  With a third of the continent, it would be thought that Western Australia would have some 
water issues that the commonwealth might want to pay some attention to.  Instead, it gives us just three per cent 
of the funds.   

However, the saddest two areas are the health and disability sectors.  In 1996-97, funding for the state’s public 
hospitals was split evenly between state and federal governments.  In this financial year, the state government 
will contribute 70 per cent of total government funding for public hospitals, while the federal government will 
contribute just 30 per cent.  How much difference does that make?  It makes $200 million a year difference to 
the funding available to our health system in 2006-07.  That is $200 million extra we could have if the 
commonwealth was living up to what it was doing in 1996-97.  In disability services, the federal government 
promised Western Australia matched funding if the state government approved funding for disability services, 
but the federal government has now reneged on its promise.  It is a $100 million broken promise by Mal Brough, 
the federal minister.  Once again, the federal government is treating this state with contempt. 

The $5 billion fiscal subsidy from Western Australia to the rest of the Federation is the headline issue, but 
breaking it down reveals specific deficiencies in road, water, health and disability funding.  In area after area, 
this state is ripped off by the Howard government, and does not get its fair share.  
 


